Humboldt Mutual Insurance Association

At Humboldt Mutual Insurance, we want you to have the right insurance coverage for YOU. We will take the time to be sure you understand your insurance coverage and how different coverage options affect your risks. Your Humboldt Mutual Insurance representative will take all the time necessary to assist you in choosing the coverage type and the coverage amounts that best meet your needs.

Do You Know:

1. The difference between Single Limit and Split Limit coverage? 

2. About Uninsured and Underinsured Motorists coverages? 

3. About Medical Payment and Personal Injury Protection coverages? 

4. If you're covered for rental reimbursement? 

What is the difference between Single Limit and Split Limit coverage?

You are probably familiar with liability coverage; it is the coverage that applies when you are responsible for damage and/or bodily injury in an automobile accident. What you may not know is that this coverage can be either Single Limit coverage or Split Limit coverage. 

Single Limit coverage gives you one single amount of coverage to use as needed, whether it is for bodily injury or property damage. Split Limit coverage splits the coverage amount into three limits; one for bodily injury per person, one for bodily injury per accident, and one for
property damage.

The difference between a combined Single Limit policy and a Split Limit policy is simply this: combined Single Limit coverage gives you one single amount of coverage to use as needed; Split Limit coverage invokes multiple coverage limitations.

Combined Single Limit coverage affords the flexibility to use the entire coverage amount for everything, including bodily injury and property damage. Split Limit coverage designates and apportions how much protection you have for bodily injury and/or property damage. 

For example, let's look at how one accident would be treated if you had a Single Limit policy of $500,000 and a Split Limit policy of $250/$500/$50 - that is $250,000 for bodily injury per person, $500,000 bodily injury per accident, and $50,000 property damage.

If you were involved in an accident which incurred the following costs: 

· Bodily injury for two persons, the first equaled $300,000 and the second equaled $100,000 

· Property damage of $20,000 

Under a single limit policy you would have coverage for all losses, equaling $420,000.

However, under a Split Limit policy, you would only be covered for $250,000 out of the $300,000 injury the first person suffered, the full $100,000 the second person suffered, and the full $20,000 for property damage. Total payment would be $370,000, or $50,000 less than your actual losses. Your own personal assets may be exposed for the $50,000 not covered by insurance.

The availability of these different forms of coverage varies by company and, sometimes, by state. In most states, Humboldt Mutual Insurance offers both options.

So what is the best coverage for you? That is an individual decision based on your personal needs. Humboldt Mutual Insurance will take the time to assist you in choosing the coverage type and the coverage amounts that best meet your needs. To reach your Humboldt Mutual Insurance representative, call 515-332-2953.
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What are Uninsured and Underinsured Motorists coverages?

You have automobile insurance, and you make responsible choices when selecting the amount of coverage. Even though the law requires drivers to carry insurance, you may be surprised to learn that there are people who drive with very little insurance or no insurance at all. As a result, you could be involved in an automobile accident where the other driver has no coverage or does not have enough coverage to pay for your injuries.

Generally speaking, Uninsured and Underinsured Motorists coverage protects you for your OWN injuries if you have an accident, for which you are not at fault, and the negligent driver does not have insurance or his/her coverage limit is not enough to pay the damages you are legally entitled to receive. Both Uninsured and Underinsured Motorists coverage apply to your medical expenses as well as other financial losses you
may suffer as a result of an accident. Coverage also applies to compensation you may be entitled to for such things as a permanent disfigurement or disability.

While it is regrettable that everyone does not act responsibly, you can protect yourself with these coverage options. The amount of coverage you need is best determined by considering the following:

· What expenses are covered by your current health insurance? 

· Do you have sufficient coverage or assets to address the expenses associated with a long term disability? 

· Do you want to be covered for the monetary compensation associated with a permanent disfigurement or disability? 

Coverage varies among states. An Humboldt Mutual Insurance representative would be
happy to take all the time needed to assist you in making the best coverage decision for you. To reach your Humboldt Mutual Insurance representative, call
515-332-2953.
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What are Medical Payment and Personal Injury Protection (PIP) coverages?

If you are involved in an automobile accident, Medical Payments and Personal Injury Protection apply to medical expenses for you or any passengers of your vehicle, regardless of who caused the accident.

Personal Injury Protection also typically pays for other expenses you may incur as a result of an accident, such as:

1. Loss of income 

2. Funeral expenses 

3. Additional living expenses (i.e., child care expenses) 

Personal Injury Protection is often available as a result of state-specific "no-fault" laws, which place some limitations on the ability to sue individuals who cause injuries to you in an accident. These laws, which are intended to reduce litigation, generally make each person responsible for their own injury-related expenses in accidents involving less serious injuries. Personal Injury Protection is often required by your state, along with additional coverage options. When considering coverage options, it is a good idea to review your existing health insurance coverage to determine what, if any, additional coverage would be beneficial.

Medical Payments coverage is offered in most states, including "no-fault" states with Personal Injury Protection Coverage. Like with Personal Injury Protection Coverage, it is a good idea to review your existing health insurance coverage to determine what, if any, additional coverage would be beneficial. 

Because state laws differ with respect to these coverages, it is advisable to speak with an Humboldt Mutual Insurance representative, who would be happy to take all the time needed to assist you in making the best coverage decision for you. To reach your  Humboldt Mutual Insurance representative, call 515-332-2953.
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Are you covered for rental reimbursement?

When your vehicle is damaged in an accident, it may take several weeks to repair the damage. In cases where you cannot use the vehicle until it is repaired, you may have to rent a vehicle. Rental Reimbursement coverage can take care of part or all of your rental vehicle expenses. 

Most Humboldt Mutual Insurance Auto insurance policies provide some coverage for rental vehicle expenses. For example if you have collision coverage, there may be coverage if you are involved in an accident. And, if you have other than collision coverage, you may have coverage if you suffer a loss such as having your vehicle stolen, vandalized, or damaged by fire. 

However, there are limitations on the daily rental expenses as well as the total amount covered. For your protection, Humboldt Mutual Insurance offers additional rental reimbursement options as follows:

· Rental Reimbursement coverage for rental expenses when your vehicle is damaged in an accident 

· Increased coverage for daily rental expenses 

· Increased limit per loss 

To determine what coverage you currently have, you can refer to your policy, particularly the coverage declarations page. Or you can speak with an Humboldt Mutual Insurance representative who would be happy to take the time needed to make sure you have the coverage you want. To reach your Humboldt Mutual Insurance representative, call 515-332-2953. 

 

Note: In all cases the actual policy language controls coverage.

Find out more about what makes Humboldt Mutual different. Click here.
